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Latin America regional outlook
Main economies struggling amid structural and external headwinds
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Latin America regional outlook, 2019

Latin America in the global scenario
Fall in commodity prices, trade war, and deteriorating financial conditions

Economic growth by region (%)



Latin America regional outlook, 2019

The regional breakdown
Argentina and Venezuela drag South America’s outlook

Economic growth by sub-region %
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Fall in commodity prices troubles export dependent countries

Dependence on fossil fuel exports Oil price forecast
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Latin America regional outlook, 2019

Positive outlooks point only to modest growth
Fall in commodity prices & Chinese slowdown threaten best performers

Growth forecast by country, 2019
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Brazil Outlook, 2019

Gross government debt levels already a drag on economy
Local currency nature of debt facilitates restructure & monetisation



Brazil Outlook, 2019

Planalto only as good as the sum of its congressional parts
Challenging the Centrao & reliance on sons weakens Bolsonaro



Brazil Outlook, 2019

Tenders, divestment and privatisation will bring investment flows

Fuel pricing convergence required to secure refinery divestment

Refineries included inlthe diverstment plan

Refineries to remain owr;led/operated by Petrobras
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Mexico Outlook, 2019

The 2018 election
Strong mandate facilitates implementation of legislative proposals

AMLO'’s electoral alliance has majority in state legislatures



Mexico Outlook, 2019

The 2018 election
AMLO and Morena can undertake legislative and constitutional reform

Composition of Congress



Mexico Outlook, 2019

Government stability

Unfulfilled campaign promises will drive discontent & threaten policy
Implementation

Government Stability Index projections, 2019-Q1
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Argentina Outlook, 2019

Sharp recession to ease by late Q2/early Q3
But recovery too tepid to revert negative annual GDP performance



Argentina Outlook, 2019

Intense electoral calendar, from March to November
Voters to participate in as many as six elections

What are they voting for?

President and Vice-President (2019-2023)

130 National Deputies (2019-2023)

24 Senators (for CABA, Chaco, Entre Rios,
Neuquén, Salta, Santiago del Estero & Tierra del
Fuego; 2019-2025)

43 Mercosur parliamentarians

Key electoral dates

22 June — deadline to register for the PASO

11 August — PASO

13 September — Mandatory presidential debate
27 October — Presidential election

24 November — Presidential election run-off



Argentina Outlook, 2019

Pace of economic recovery will determine who makes run-off
Macri-Kirchner polarisation could open path for alternative candidate
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Losing Altitude

Corporacion America's share price has tumbled since its listing

W Corp America Airports share price
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Building Family
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Family protocols and
partner agreements

Restrictions on transfer
of shares or other
equities interests to
third parties, including
by death

Donations

Best company type

Inheritance Pack

Resolving Disputes

(Mediation —
Arbitration)













Vistra Latam Roundtable

Family enterprises: Latin

America’s growth engine
15t March 2019

Presented by Trevor Turner
Turner Wealth & Consultancy Ltd



Looking outside Argenftina:
Diversification of assets

Why do Argentina’s families look to diversify their assets
offshore?

Argentina’s tax amnesty programme

Personal taxes for the Argentine families

Structures geared towards protecting family assets



Why do Argentina’s families look to
diversity their assets offshore?

It is said that Argentina faces an economic and
political crisis every 10 years.

Devaluation, asymmetric pesification and foreign
exchange restrictions are a few examples of the
challenges that families in Argentina may face.



Tax Amnesty

Did not require mandatory repatriation of funds to Argentina
Allowed individuals or legal entities to disclose previously undeclared assets.

The bill forgave any fines that would have been applicable and the taxpayer was also free
from the possibility of any legal action on civil and criminal grounds.

Reqularisation tax

0 percent with the subscription to special Public Bonds or local mutual funds
with investments in infrastructure, between 0 and 5 percent for real estate properties
and other assets located in Argentina.

10 percent if assets were disclosed before December 31, 2016

15 percent if assets were disclosed before March 31, 2017



Amnesty results

254,000 people and corporations disclosed assets, with more than 96% of
declarations coming from individuals.

USD116.8 Billion in assets were declared, USD 93 billion of these assets disclosed
were held offshore.

$56 billion of the amount declared were foreign investments, of which 30%
were held in the US, 26% in Switzerland and 15% in the British Virgin Islands.

The government collected an estimated USS$9.652 billion in taxes and fees from
the amnesty.



Wealth Tax
.

2017 0.50% 950,000
2018 0.25% 1,050,000

As from fiscal year 2019, the exempt minimum rose to ARS
2,000,000, with the application the following tax rates:

Taxable Assets (ARS) Tax on column 1 Tax on excess
(ARS) (%)

Over (column 1) Up to

0 3.000,000 0.25%

3,000,000 18,000,000 7,500 0.50%

18,000,000 And over 82,500 0.75%



Structures geared towards protecting family
assets
Foreign corporations (or enfities that issue shares), if they are

incorporated in jurisdictions deemed to be ‘cooperative for fiscal
transparency purposes’ (i.e. non tax havens)

Profits generated by such entifies are not subject to taxafion in
Argenting, unftil (and if) dividends are effectively paid to the
shareholders.

Creation of an offshore irrevocable trust

The trustee, becoming the legal owner of the assets, will allow
neither personal asset tax nor income tax to be levied on the settlor
for such assets and their revenues.
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Business Development
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Your key Vistra LatAm contacts

Raul Markos

Senior Manager, Business
Development

Corporate and Private Clients
Vistra London

Telephone: +44 20 3872 1369
Mobile: +44 (0)74 645 48821
Email: raul.markos@yvistra.com

Julius Bozzino

Director - Vistra Private Office
Corporate and Private Clients
Vistra London

Telephone: +44 20 3872 7384
Mobile: +44 (0)7393 765 695
Email: julius.bozzino@vistra.com

Priscila Santos

Assistant Manager
Corporate and Private Clients
Vistra London

Telephone: +44 20 3872 7422
Email: raul.markos@yvistra.com

Eugenia Schroeder

Senior Manager
Corporate and Private Clients
Vistra London

Telephone: +44 20 3872 7339
Email:
Eugenia.Schroeder@vistra.com
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